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The committee meetstoday to receivetestimony on U.S. policy regarding the export of high-performance,
or so-called, supercomputers.

Thismorning, wewill hear from two panels of witnesses. Wewill start with aGenera Accounting Office
(GAO) witness, after whichwewill hear fromapane of outsde expertsand U.S. computer industry representatives.

Later thisafternoon, wewill receivetestimony from Under Secretary of Commerce William Reinsch.

Two yearsago, wewered | shocked by reportsthat U.S. supercomputers—which can be used toimprove
nuclear weapons capabilities or to devel op advanced conventional weapons—had been shipped, without any
government review or approval, to military-related facilitiesin both Russiaand China. For thisreason, | joined
with the committee' sthen-Ranking Member, Mr. Dellums, in co-authoring aprovision inthefiscal year 1998
defense authorization bill to ensurethat thefedera government wasnotified prior to the export of supercomputers
with certain capabiilitiesto acountry of proliferation concern—aso-caled“Tier 3’ country. Contrary to alegations
onehearsaround town, the provisonwasnot intended to (and in fact hasnot) shut down the export of supercomputers.
I nstead, the provision Ssmply requiresthat the government have an opportunity to review certain proposed exports
for nationa security reasons.

Thispast July, President Clinton announced hisintention to exercise the discretion afforded him under the
law to increase the performance threshold that triggers the government notification process. The President’s
proposd isintended to easethe export of more capable computersto these Tier 3 countries, without any government
review. Under thelaw, Congresshasuntil January 23, 2000 to review thisproposal beforeit takeseffect. Our
hearing today is part of thisreview process.

Toasss thecommitteein determining the effectivenessof the 1998 legidation, earlier thisyear Mr. Skelton
and | asked the GAO to take alook at how the notification requirement hasworked. Initsrecent report, GAO has
concluded that the export notification process contained in the 1998 |aw has hel ped to prevent the shipment of
U.S. supercomputersto potentially dangerous end-users. Specifically, the GAO found that in more than 10
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percent of industry’ s notifications to the Commerce Department of an intent to export a supercomputer, the
government decided to require the exporter to submit aformal export license application because of security
concerns. While we can debate whether a smaller or larger number of proposed exports should have been
“flagged,” inmy view, GAO' sfindingsvdidatethefundamenta importance of maintaining government visbility into
where U.S. high-performance computer exportsaregoing.

ThePresident’ srecently proposed revision to the notification threshold isthe third magjor revisonto U.S.
computer export policy proposed by thisAdminigtration. Sincethe President’ s July announcement, the committee
has been engaged with the Administration, the computer industry, and outs de expertsin acontinuing dialogueto
understand the rational e behind, and implications of, further decontrol s of supercomputer exports. On October
19, 1999, Mr. Skelton and | wrote the President asking him to respond to a series of questionsregarding the
nationa security implicationsof hisproposal, aswell astheimpact it will haveonthe U.S. computer industry. A
copy of that |etter isbefore each Member.

Given therecent history of unauthorized computer exportsto potentially dangerous end users, and the
Adminigration’ sinclinationto “weigh” commercia condg derationsmore heavily than nationa security concernson
mattersof export control policy, | thought it important to havethishearing prior to our adjournment. Whether or
not the proposed relaxation of supercomputer export controlswill poseincreased nationa security risksisanissue
wearelooking to our pandiststo hel p usdetermine.

To hep usbetter understand the current government review process and the President’ sproposd, our first
witnessthismorning will be:

e Mr.Jm Johnson, Associate Director of the Nationa Security and International AffairsDivision of the
GAO.

Following Mr. Johnson’ stestimony and members’ questions, we will moveto asecond panel of outside
expertsand industry representatives. They will be:

* Mr. Gary Milhallin, Executive Director of the Wisconsin Project on Nuclear Arms Control;

» DanHoydysh, Director of Trade, Public Policy and Government Affairs, UNISY Sand Co-Chair of
the Computer Codlition for Responsible Exports;

* Dr. Steven Bryen, former Director of the Defense Technology Security Administration.

After conclusion of the second panel, the committee will recessand reconvene at 2:00 PM to hear from
William Reinsch, Under Secretary of Commercefor Export Administration.
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